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Case Study: The Antigua – United States Online Gambling Dispute
Antigua and Barbuda are tropical Caribbean islands that are organized as a single political entity. Hereafter, they shall be referred to Antigua. In the 1990s, Antigua had high-quality fiber optic cable connections, and companies based there provided gambling services over the internet (Wohl, 2009). At that time, gambling was the second contributor to the region’s GDP after tourism. 
Facts
	The United States wanted to curb foreign-based internet betting in 1998. The onslaught ended in the prosecution of 21 US citizens associated with online gambling. They were charged for violating Wire Act, which prohibited foreign online gambling websites. Among those prosecuted was Jay Cohen. He was sentenced to 21 months and fined $5,000 for operating a foreign-based offshore betting website, based in Antigua. Mark Meadow, a Texas attorney, was hired by Antigua’s government to file a suit against the United States in the WTO for violating the General Agreement on Trade in Services (GATS).
Issues Involved and Decision Given  
	A dispute resolution process commenced in March 2003, with Antigua challenging the United States ban on cross-border supply of online gambling services. In June the same year, WTO established a dispute panel to solve the dispute. The panel established that the United States had violated GATS section 10.D, which relates to other recreational services, excluding sports (Schwartz, 2005).  The policy allowed free trade in online gambling services. Further, it was found that the three US federal laws, including the Wire Act, were in contravention with the GATS commitment. 
	The United States appealed this decision in January 2005 to the WTO appellate body. She argued that restrictions imposed were informed by GATS article XIV, Moral Defense, which allows countries to suspend the free trade when the morality of the society is threatened. The appellate body upheld the panel’s ruling and ruled that the US did not meet the moral defense article’s criteria.  A WTO arbiter set April 2006 as the deadline for the US to comply with the verdict. However, the US did not comply with the verdict and sought to modify its commitments to exclude gambling services from its recreational services commitment exclusively as provided by article XXI GATS.
[bookmark: _GoBack]	After the withdrawal, Antigua sought authorization to reiterate against the US by interrupting some of its obligations under the Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS). Antigua wanted to suspend $3.4 billion worth of US Intellectual Property annually to cover for the value that it would have generated from betting had the US complied with the WTO ruling. The WTO allowed the suspension but reduced the amount to $21 million annually, which was equivalent to Antigua’s annual income from gambling for years 2001-2006 in the United States.
My Opinion
The WTO gave a fair judgment. Having signed GATS, the United States was bound to comply with the articles. The reasons raised by the United States on Moral defense are substantial as gambling is addictive. However, the only way to evade conflict with other nations was to modify its GATS agreement to exclude online gambling. They did that and compensated the countries affected according to the treaty. While the remedy given by WTO for reiteration was satisfactory, it was challenging to implement (Kennedy, 2016). This is because of other existing trade agreements that protect Intellectual Property, such as the Caribbean Basin Economic Recovery Act and other Paris agreements. 
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